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REPORT 0 COMMITTEE. 

WE, having been nomimdecl 11 Committee by the Annow TowN OoJ11-

hllS:HON BRS for the purpose of exnminiug into, a.ncl reportiug on, the finn.ncial 

correspondence enterecl into with the Government for the building of Lhc 

N orLL Groin or Wall of Ark low II arbour, after most careful cousi•lera.tion 

a,ml discussion hnve arrived at the followiug conclusions :-

Vv e find that the rate of intcreat mentiouetl as being cllarged ou the loan 
of .[3,500, viz :-£2 l 7s. 2cl. per cent. is altog-ether misloacling. 

No business 111;.tn cf the present day woulrl go to a Bank, borrow £1,000 
nt 5 per cent interest irn<l po pug it in 10 years by au a.nuuity of £100, coutinne 
pa.yiug interest 011 £1, OOO till the 1 OLii year. lf he did the ra.te of i11 tcrcst 
though beginning a.t 5 per ceut, woulu in 5 ycn.rs incruu.so to 10 per ceut, and 
the lUth year be 50 per cent, yet this is a11n.1agous to what is proposed in 
refort!nce to tl1is lo<tll. 

It begi11s with interest nu .e:~,:;oo of £2 17s. 211., pP.r cent, or £100 Os IO<l 
per annum, which is co11ti11ue<l Lill the expll'ntion of the term of 50 yen.rs, a.ncl 
though we arc yearly i·etlucing Urn .£3,500 borrowed by an annuity of 2 per 
ceut, ot· :f.70, yot as no proportionate rec'inction in the interest payal1lc is 
a.llow~d, we find the ra.to to iucrease ti1111ually till at 25 years it u.inounts to 
J.5 11.s. 4-ll. per cent, and tlte 50th yelar to nearly 1·13 IJer cent. 

We have been tolu that n. rate of 4! per cent iuterest is all that is being 
charged. A ruto 0£ '.ii per cent for 50 yoa1·:>, duly creclitiog the 2 per cent 01· 

± 70 yciu ly repayment off principal, ur llloney borrowed, 1nlll making a pro
poriiunnle n~duction iu the interest, lllNrns a.u aggregate repayment of £7,293 
:!s. GJ. viz :-£3,7913 2s. ud. interest nml £3,500 principal; which, equu1izeu 
into :urnualpn.ymeuts, gives arnte of £4 3s. 1tl. per cent. Now, ns the difference 
betwixt £7,293 2s. 6d. (the amount we wrnld be paying if the rate of interest 
was 4l per eent) anu £8,•iOS ls. Sd. llhe amount we will nctuaJly have paid iu 
tiO years under the existing 1irrnngen1e11t wlieu this loan is fully cleared off), is 
£.1,208 19s 2d., it is evitle1it that uuuer the terms of the loan we are being 
chttrgcd tlmt aumin excess of tbe 4! per ce11t. mentioned: consequently the rate 
of interest is higher. Calculating, therefore_, at an increased rate of 51 per cent. 
duly crediting the 2 per cent. 01· J:.'iO annuity and making a propo1·t1onate re
auction in the interest as bt-fore, we find it a.mounts in iiO years to an aggregate 
repayment 0£ !S,409 15s Otl, yjz :~f·'i,90!) l5s Od. i11terest n.nd £.3,500p1incipaJ, 
which, equalized into amnrnl payme11ts, gives a rnte of £4 l 6s l!d, or £4 16s Hd 
11early. This still leaves a. balance of £92 6s. Su., the difference betwixt 
£8409 15s. Od., the aggregate repn,pnent at 5! per cent, nn<l the £8,502 ls Su 
wLich, under the tern1s of this loan, we n.re cf11led upon to pa.y-so that 
tLc actual rn.te 0£ interest is belweeil 5k per cent 11nd 5~ per cent. 

Mr. Stry1Je, ill n. letter to Mr Storey, by way of illustrn.ti.ou mentions 
the fullowing:-" A mau llol·s not become possessed <Jf u. lion~e by u.unua.lly 
payiug- the rent, tdthougL, u.t the eml of 15 or 20 years the sum cxcce<ls 
i.110 value of the 110use, lmt, if creuilcu iu Uiis way, tho owner of the house 
woukl rcceiyc uu iuterest 011 his ontluy." 'Jhungh fuHing to see what 

... 

analogy this bears to the luan Ullllcr discussion, we wish to point out that, 
if a man, in addition to pa.ying his rent, was annually reducing the priu
eipa,l by a per coutage payment-as will be the caso in the matter of this 
lb<tn-which in fifteen or twenty years wonld fully pay up and clear off the 
cost of constructing the house or its estimated Vfl,lne, we consider he would 
bo q-riite wilbin his rights iu expecting to be possessed of the house. 

It matters very lii.tle to the ratepayers whether they are cha.rged by in
sta1ment or by annuity, if they have to pay such a very enormous amount over 
the sum borrowed, but it adds to tho grievance when the arrangement was 
catrietl out against the opinion of 90 per cent. of those people whose com
petence, experience and vested interests, entitled them to form a jndgment 
in Lhe mattel'-a. judgmeut, we rnn.y say, which was in favour of a further ex
tc11siou of the South Breakwater, instead of the constructing of a North Pier; and 
which opinion was emphasi21ed and strengthened by the aidvice of such eminent 
miutical engineers as Messrs. Stevenson 1111d Stoney, and, we may acld, Mr. 
Strype, who, in his report to the Ark1ow Harbour Committee, dritecl 30Lh March, 
1886, also u.clvised the Committee to c10for the construction of the North Pier 
:11together, and iustead to get all possible extension to the South Breakwater. 

Now, ha.vlilg shown the interested public the liability that bas been saddled 
< n them through the carelessness or negligence 0£ those who, unfortunately for 
the time being, w~re in a position to pose as tbo rellrcsentatives 0£ tht\ people 
oE ArJtlow, we consider we l!avo merely discha.rgeu a trust which we felt 
obligatory when we uUtlertool< a. part in Lh•) a.druiuistration of puulic a.ffa.irs. 

(Sig-netl), 
M. J. MOLONY, 
TilOJUAS J. THOY, 
SAMUEL JUA.RSHALL. 

Arklow, September 6Lh, 189'2. 

('l'o tLu Chn.irrnau Town Uommissio1~1·s, Arklow.) 

Srn-A ComUJittcc cousisLiug .of filrc Commissioners was recently appointed 
io enquire into anu report on the terms of the Loan a.nd. Grant to complete the 
North Pier tLL the eui.nwco of the U arbuur,$pccial attention being clirecte<l to the 
ta.xa,tion of the Tow11sLip, and to cover tho Interest and Sinking Fund on the 
Loan. 

A portion 0£ the said Committee formulated a re1Jort, which \Vas presented 
to me for signature. I declined for the following reas-on :-That the report 
was a review of certain acts of the Uommissioners in their co1·porate capacity, 
iu which I, as a Cornmissioucr, took llart; n.ucl, as reflections wern made on the 
sn.id acts, I would have been vil'iually sitting in judgmeut on my former 
opinions. 

I nm, Sir, yours respectfully, 
R. KID.A.RON. 
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